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Presidency of the Republic

The President

Announcement

August 5, 2008

I have received from the National Parliament for enactment, the Law Amending Budget (AB). It is a great budget to spend by the end of the year 2008.

The Government asks now more 440 million dollars, totaling the State General Budget (OGE) for 2008, around 800 million, an increase of 122% of OGE. The initial budget of 2008 provided spending of about 350 million dollars.

With the amended budget, the government wants, therefore, spend - in 5 months - until December, twice the amount of the budget originally planned to spend in 12 months.

This large increase - suddenly - the expenditure of the state naturally caused some surprise and some concern, not only in East Timor, but also with development partners .

I have heard and registered concern and questions about this budget from civil society and international organizations, including the World Bank and International Monetary Fund, among others.

The food crisis and economic uncertainty at the international level requires of us, more than ever, great rigour and restraint in the accounts of the country.

For East Timor, nearly 800 million dollars is a lot of money.

The international auditors, in particular the Consultative Council of the National Parliament of the Petroleum Fund for East Timor, consider that the sustainable management of resources of that fund, as required by law of the Petroleum Fund, advises to use only 396 million U.S. dollars this year. But the budget proposes withdraw almost 800 million.

It is a very big difference. We need to know where the country will spend so much money: will spend on what - and how this expenditure benefits the people and country.

Some works and investments may now, cost much money, but generate wealth in the future.

For example, construction of roads and bridges, investment in telecommunications, irrigation works, to increase our agriculture, among other economic investments, costs are high but develop the country and create employment.

For such investments, it is worth taking more money from the Petroleum Fund Oil, because spend it more now, but the investment serves to increase the wealth in the future.

But the amending budget that I received does not address that.

Instead, the budget provides for spending about 800 million dollars, but only 15 percent are for Capital Development.

It means that for every dollar of the budget, the government wants to spend 85 cents in costs of day-to-day and 15 percent in investment for the future.

Moreover, the budget does not clarify any questions that I raised about the current expenditure - that is, of such day-to-day expenditure.

For example, the government created an Economic Stabilisation Fund (FEE) and wants to endow it with 240 million dollars.

I understand that the intervention measures are justified by the increase in prices of food and regulation of the prices of other basic products.

Questioned yesterday the Prime Minister, if it would be, perhaps, more appropriate that the money necessary to ensure the supply of food, basic necessities were budgeted in food security?

Also, if the money that the government asked for the intervention in the market for non-food products could not be in the contingency reserve fund of the Government?

There are doubts and concerns that the budget raises that do not have a clear answer.

For example, the General  tate Budget for 2008 had a budget of 3 and a half million dollars to travel abroad. The amending budget has increased, now that amount to a total of 6 million.

The travel abroad of ministers are often justified and necessary. The people understand that. I have no doubt about it.

But the concern that I convey is: will it be reasonable and necessary to spend so much?

This amended budget is only for 5 months.

How much will the members of the government travel abroad and how much will every trip use to spend 6 million of dollars a year?

We must know spend the money wisely by the state, especially in times of crisis.

I was in government several years and know that it is not easy to reconcile all requests from several ministers.

I appeal to the Ministry of Finance to set rules and criteria and establish effective priorities.  Finance must lead by example and ensure the balance and clarity of the overall budget.

The whole government, in general, I appeal to the probity and restraint.

In times of crisis, the government has a duty plus restraint in spending and rigorous assessment of costs in order to define national priorities in sequence, balanced and fair.

The general budget of the state is the key instrument for achieving social justice and economic imbalances.

Hence, the general budget of the State must be, above all, a strict document, a clear document, which leaves no doubt to anyone - neither the people nor the international community, which has always supported us.

I have a duty to contribute in the exercise of my mandate so that East Timor is a more just society, in which the state look at them equal for rich and poor, helping more, who needs .

Our rule is to help create more justice and more equal opportunities in East Timor and by doing so, improve the lives of the people.

As President of the Republic, I want to help ensure that the accuracy and transparency of accounts of the state does not raise doubts and help to achieve national objectives of more fairness, more social justice, more stability and harmony.

The President of the Republic does not want to make it more difficult to manage the country. I recognize the good will and determination of the government headed by our brother Kay Rala Xanana Gusmão to endeavour to develop our economy with a strong intervention, pro-active, the State.

On the other hand, I have learnt that the Court of Appeal lodged a court action endorsed by Members, based on Article 150 of CRDTL, requiring the Abstract review of the constitutionality of the government's decision to create the Fund for Economic Stability by Decree-Law .

The credibility of the accounts of the state is in everyone's interest. It is in the interest of the government, is in the interest of other organs of sovereignty, and is in the interest of the people.

Meeting yesterday with the Prime Minister, Kai Rala Xanana Gusmão, and members of the government about three hours, in which I was informed and, to some extent, clarified in relation to my doubts and concerns as mentioned.

I have no doubt the most noble intentions of the Prime Minister to do everything in our economy start on the basis of a sustainable project that benefits the poor and marginalized of our society.

However, many doubts and concerns prevail.

As my obligation to review the constitutionality of the rules, as is the National Parliament, will monitor the budget implementation in the remaining five months of this fiscal year.

Consulting with the largest party in Parliament, the Fretilin, and others that wish, as well as prominent personalities of our civil society, on how the Fund for Economic Stability, to be declared constitutional by the Court of Appeals, should be managed .

My preference, but I can not impose, is that the government initiate dialogue with the majority party to create a mechanism for monitoring, management and implementation of the fund.

Moreover, this method should be practiced by governments in all matters of great implications for present and future of our country, such as the fund management of oil and other natural resources, large-scale investments that require implementation in the long term, granting of land for investment purposes, administrative reform, education policy, and others of national significance.

Our country should avoid decision-making affecting the best interests of the country without any result and outcome of consultation, discussion and consensus.

In a word, we must begin to develop a culture of respect for the principle of continuity of the state, regardless of which party is in power.

For all the reasons cited, I decided to wait, first, for the Court of Appeal opinion on the constitutionality of the Economic Stabilisation Fund, and to allow time for the Government to clarify the public Timorese and the international community, the reason for this amending budget .

On return of my trip in China, where I will keep contacts with the President of the People's Republic of China, Hu Jin Tao, and Prime Minister of Australia, Kevin Rudd, and the State Visit of the Philippines, will take a final decision on the promulgation or not Amending Budget.
